Tonopah s Production, $101,022 587

Dmdendl $25,465,060

Silver, today, 76 3-4 Cents; a

571-8 Cents

SPECIAL FORECAST AT NOON
Cold wave Wednesday morning
temperature falling to 10 or lower
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Two Mining Companies Alleged to be Delmquent in this Amount
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WORSE THAN EVER IN WYOMING

JAY REPORTS T0 UN

JON PAGIFIC
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iy Awsociated Press,) early night, but officiale of that
CHEYENNE, Wya, Jan. 3o Four | rond pessimistic as o lifting
[elon of new snow and u high wind |the biockade which has gripped the
have blocknded intermittently for the past six
ranscontinatital trafMic on the Union | days
facilie lnes in Wyoming | ©Owver & mile streteh from Boaler to
Eforts  of hundreds of hnrklm'h'\'\u'l- Wt there was leavy winds and
1 keep degp culs tonr of smow munh sanow The snow Wae rF]ml‘To‘.d
futile and oMicials sald the Immediate | to be drifting

agnin  complelely road

were

pitlook for improvement Waa bad Rallroad officials said tralns two |
Unlon Pacific tralnn were boring [and three days late reached Ogden
wastward through & heavy storm | Uodiy Six  westbound (raine  were
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BARUCHNETTED
$476.168 ON TIP

said ho was on the

Ny Assuclnied Press.) dent’s pole, He

NiEW YORK, Jan 0. ~Narnaitd | buying stde of the markel when the
Barueh, who contribuled $50.000 to | note wus muade publie which would
ke lust Democeatic oampalgn, tos [ not have been the case had he kumm‘

murket | of the note

Wire E. ¥. Hutton, broker, presenied n
$476.168 by selling short. He asserted | confidentinl  telegrom received over
cent was due to his foresight | the private wires of his firm  from
I Interpreting Hetlimann-Holl- | Chicnno tending to show tha brokers
wok's and Linyd George's speoches as | knew the day bafore that the state
II--:dH;m:‘lnu-nl was (o issue n stalement

tifled that Wis profts on the

between December 10 and 20
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HALF A BILLION
EAR IN STEEL

per  oent,

about the presl-|on peace

By Aswneinted Press.) of ono and onequarter
NEW YORK, Jan 30, —The United | This brings the total regular and
Statos Steel corporation declured an | extra dividends for the vour to 8%
txtrs quarterly dividend of one and | per - oent Total eammings for the
thesesquarters  per  coht  todey, to-| quarter were $106,96K,000, eatablish-
gethor with the usual disbursement | ing n Dew high record
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00 NOT APPROVE GERMANY ADMIT
THE PRESIDENTS'F00D SUPPLY
LATE PEAGE TALK'3IGHT [ SHOF

By Assorinied Press POTATOES ALONE ARE TWO
WABHINGTON, Jun, #).—Henator MILLION TONS LESS THAN
Lewiv of I1llinois, n Demoeral, intro- LAST YEAR
duced tnday n resolution exprossing
It im e sense of the senate that the 1w
president’s pence speech doas not pro- 3 i
pose sbolishmant of the lmitation: of AMBTERDAM, Jan, 30—According
the Monros docirine or propose mili-|to  the Berlin Vorwaerts, Adolph
tary uggression by the United States Hatock), president of the food teguln-
I forsigh lnods,  He ssked (hat the recntly indicated that
resolution lle on the table food aupply or- peehs
Anotlier resolution by Senator Me-|was soanty. Galeuldting pots
Cumber of North Dakota, witlch was [ toes In the value of whenat, he said
rend and lald on the table, declnred | qhere were two milllon tong lesy poti
that while the aenate sytpathieed |ioos than last year. This will greatly
with efforty to termionte the war, it |dimintsh the yleld of animal products.
Wik ttuble to agroe with the pres turnips can not be used for

iNy Associated Press.)

tlon  bowrd,

ths Germmn

vy

BEvon

dent'n proposnl for “pescs withoul | gnimal fodder. He sald the imporis
vietory” or specific terma for the | from Rumania could improve condi
United States in joining o world | gons only gradusily owing to the

difficulties of transportation

WARNING [53UED
10 ALL AMERICANS

thy Asssvinied Presd)
WASHINGTON. Jan. 30~

tribunsl o enforce peace

Opening debate on the president’s
wpesch,  Cummins, Hepubliean., de
tlwrmd to do what the president sug
Eesls would involve the United States
either In an wimost conmtant world
War or u constant rebelllon against
authority of the world's
soversignty the president proposes,

Debute on the president’s spoech
ended abroptly when Cummins” reso
lution was tabled by a volte of 38
1o 30

over

A warn-
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DEATH OF A RABRI

By Associated Press.)

ships armed by ensmies of
I8 expected woon

Rgn In
the eentrnl powers

Ing to Americans not 1o take pas. |

moving and elght were
Laramie.

Eight east bound trains walting at
Rawling; four 24 hours late were at
Havnh, and four olhers, also a day
behind, were biuck of a snow plow
at Medigine How, but. were to slart
eastward when all the westbound
trafle hnd passed that polint

In view of the high winds, rallroad
officinly  fonred the blockude wonld
becutme mbpsolute once more tonight
named Churchill, en route
from Twin Falls, Idaho, to New
York, nlighted when the train stopped
and wins killed when be stepped di-
recily In the path of a westbound
passenger traln, He was sald to be
i momber of on advertising firm and
wurvived by s widow and two chil
dren

being beld at
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ROCKY MOUNTAIN CLUB GIVES
HALF A MILLION TO
BELGIANS
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iy Anwocinted Press, )

NEW YORK, Jan. 30.—The Rocky
Mountain club of New York has
pladeged over $600.000 to the commis-
slot for the rellef of Belginm, The
money was originally subscribed to-
wards a new colub home, but John
Hays Hammond, the president, sald
the membera decided to postpone
bullding. Herbart C. Hoover. chalr
man of the pelief commission, Is &

member of the elub,
— e ————

SGULPTOR 15 NOT
DVING BUT GOES

EMPHATIC DENIAL THAT SEV:
ENTY YEAR OLD ARTIST
IS ON DEATHBED

By Ammoctaied Prons, i
PARIS, Jan. 10 —Auguste Hodin,

sculptor, instead of being (01 asn Paris
papers sinted yosierday, was married
1o Mile Beurre, according to
L' Byansment Rodin b5 76. He mar-
rled the first tine when 24, Hin Armt
wifée was his model In the eirly
venrs of Rodin's struggle for recognl-
LR,

Huose

PRODUCE ARRIVING

A onrlond of produce arrived this
morning for the Nevada Wholesale
Grovery company, which is recelving
consigrments at the rate of a carlond
A week or more

DEATH OF RAILROADER

iy Asserinted I"feas,)

NEW YORK, Jan. 30.—<Rabbi Abra: [hy the state department, Germany
him  Hieasor, Alperstaln, widely |olaima merchant ships armed ostet. |
known as & Talmod scholar, died

Loars yeatarday. marines.

ALAMEBDA, Jan.  30-—Wilinm A,
Bissoll, asaisiani traffic manager of

wibly for defense have altacked sub-|ihe Sants Fe since 1900, disd today,

agod 69,

GRAND JURY RECOMMENDS COURT

TOAPPOINT SPECIALATTORNEY
TO COLLECT THE ARREARAGE

The following report of the special accountants engaged by the
present grand jury to investigiale the conditions of eounty offices
presents aoconditions that ealls for the closest serutiny. Every line
should be read snd digested for the purpose of assimilating the one
dominant fadt thst the leading mining companies of Tonopah for
veurs are wlleged 1o have systematically withheld from Nye eounty
tind the state of Nevada moneys that properly and legally belong
to the taxpayers

The report was submitted 1o Judge Mark R, Averill last night by
J. G, Crumley, foreman of the grand jury, with a récommendation
that steps be taken to recover the asmounts due as set forth in the
report,  This ealled for the reimbursement of $200517.70, rthe
vollection of which should be undertaken at onee

For years the Bonanza has been urging the distriet attorney's
office pnd every snecessive grand jury fo investigate the payment
of bullion taxes, The ofort proved fruitiess in face of passive
opposition, although the fuels were avrayed in the most convineing
form by advertisement and cirenlars seattered broadeast so that
every taxpayer in Tonopah was advised of the condition.

Accompanying the report are recommendations of the grand
ury as follows:

That the sheriff be instructed to colleot the full legal amount of
taxes referred to in the report,

If sny of the companies fail to pay the full amounts on acconnt
of future bullion taxes-that the sheriff shall procecd under the law
to have audited by qualified aceountants the books and accounts of
sald companies, and if any diserepineies are found 1o exist, (o bring
erimindl progeedings agninst person or persons making false reports.

Tonopah, Nevada, Jan, 23, 1017, tions, after eliminating all income

That the court instruet the district attorney to take steps to
bring abont the prompt eollection of all arrearages shown by the
report.

That legal assistance he smployad to prosecute the said mm.ter
to a svccessful and final onid.

That if it is necessury to bogin legal aetion for the colloction
of the bullion tax arrearsges that an sadit of the books of the
mining companies affected be made by the aceonntants employed by
the grand jury, which expredses the belief that a mueh grester
deficiency than this report will be revealed.

In this connection the Bonanza feels it imperative to reproduce
the correspondence that led up to the investigation. This corre-
spondence was initiated by J. G. Crumley, one of the largest tax.
payers of the county, who put the matter up directly to J. A
Banders, then district atiorney snd now associgte justice of the
supreme court of Nevads, Mr. Sanders refused to aet. The
sneceeding grand jury of which he was legal adviser took no netion
on the complaint and the election was tided over without any
disclosures that would burt the distriet attorney, who was a
eandidate for the supreme court. After the election a new grand
jury was empanelled and J. G. Crumiey was elected foreman. That
gentléman did not assume to act on his own volition, but secursd
ah order from the distriet court empowering him to employ expert
aceonntants for the purpose of examining the bhooks of all vounty
officials with special instructions to begin with the office of sheriif
and ex-officio assessor that the question of the bullion tax might be
settled opee and for all. The findings of the experts are given in
the following report:

after the bullion tax setilemients had |[tion. The interpretiion of this part

ON HONEYMOON

Mr. J, G. Crumley, Foreman

Nye County Grand Jury,

Tonopah, Nevada,
Dear Sir; —

In accordance with instructions re-
celved from the Nye County Grand
Jury through yourself as foraman, lo
mike & complete and lmpartial audlt
and investigation of the hooks, mc
counts and records of the various
vounty officinla of Nye county, Nev-
ada, and with further Instructions to
commence the sald work In the office
of the sheriff and ax-officly assessor,
we heg o advine that shortly after
the beginning of this week we dis
covered what we considered an elab-
orite sttempt on the part of some of
the mining companies operating in

| Nye vounty, to evade bullion Laxes on

a glgantic scale and thus withhold
and avold the payment to Nye county
of lrge sums of bullion taxes that
ware properly and lsgally payable.
By thus evading the payment of
these large suma in bullion taxes,
these companies have shifted a large
part of thelr proportion of maintain-
ing the county government and Its
public sehools and (nstitutions, onto
the shoulders of other tuxpayers, thus
forcing or imposing on other laxpay-
ors a higher tax ‘rate than would
have been necesMary If the mining
companies had_ pald the mmount of
laxes on the nel yield of their mines
that waus contemplated by the law,
Seven Years' Investigation

Feeling that this was a matiter of
vital lmportance to the county and
Its taxpaying citizens, and after being
nasured that an exhaustive investiga-
tion of the bullion tax situation In
this county was entirely within the
scope of our work, we procesded to
make such Investigntion covering the
yoars 1909 to 1916 inelusive.

Using the annual published reports
to stockbolders of the Tonopah Min-

ing Company of Nevada and the
Tonopah Belmont Development Com.
pany, and In comparing the nel pro-
ceatds from the mining operutions as
shown In suld published smnual re
ports and represented by dividends
paid by thess mining companion and
lurge surpluses sot aside, with the
combined quarierly reports represent-
ing the same period, or practically
wo, we found that glaring discrepan:
cles oxisted, For exampls: We find
that for the year 1908 the net ylold
an reported by the Tonopah Mining
Company of Nevada in sworn state
mants to the assessor and upon which
sald company paid bullion tax, was
$387. 98882, Then by making & rocast

atatoment of (he sald company's pud | years

kmmmm-&-—-

other than income from mining op-
erations and after eliminating such
expense as could he ascertained from
said report to be expense nol allow-
able as & deduction, we found that
the snid company's net reaksation
from mining operations for the sald
your was §$1,607.530.06, showing @&
difference between the sworn stale
mént to the assessor as to net yield
and the companies’ published annual
reports as to net yleld in the amount

the tax rat2 for that year shows an
apparent shortuge in lax paid in the
amount of $41.91578. We foilow this
Investigation on down the line and
find that the sald company underpaid

their just and legal bullion tax as
follows:
1909 ... .4 1171578
1910 51,9%0.38
1910 . ALTAD
|71 SN, 26,895.00
1913 2,013.64
1914 1,371.29
1916. 1,607.37
TOTAL ... 8168 840.86

it might be wall to add here that
on August 22nd, 1914, the Tonopah
Mining Company of Nevada made an
additional payment on account of are
roarages In the sum of $20.447.36 and
we find the following explanation:
“Paid additional account

arrearsges 19111912
Pald additional account

urrearuges 1013 .
Additional Payments

It must be borne in mind that these
additional payments,  aggregating
$23.407.36, were mnde after sottle
ments bad been made with the sher-
IM-unpessor on the basls of the sworn
quarterly reporis and this Iarge
amount representis bullion tax that
the sald company had withheld from
Nye county, and it is therefore not
unreasonable o believe that other
and larger sums have been withheld;
especially so in view of the faet that
the published annusl report of sald
company (o (s own slockholders Ia
proof that the gompany’'s prafils ae
tunlly were as shown above and not
ns shown by the sworm quarterly re-
ports to the shoriff-nssessor

$10,720.82

$12.078.04"

Returns by Belmont

An examination and (nvestlgation
of the bullion tax of the Tonopah
Beimont Deveiopmem Company con
ducted along the same lnes ax the

pany has undorpald  thaelr
ampount of bullion ax doring

of $1.210,441.14, which diftsrence at |\

been made by the Tonopah Belmont
Developmient Company for the years
1912 and 1913, the Tonopah Belmont
Development Company made addi-
tional payments as follows:
Decamber 31, 1913,

additional pald for 1912, § 7.888.85
December 31, 1613,
additional pald for 1913 . 10,257.29

We found that on July 23,
1414, that the sald com-
pany made another addi-
tiows) payment for 1918 In

thg amount of 920.84

Muking a total additional
paid on account of yesrs
ng shown ., . $19,166.88

Paid After Pressure

Of course, it I needless to say
that these large additional sums were
not pald voluntarily, but only after
pressure hnd been brought or legal
action taken, therefore It §8 not un-
reasonable to think that this company
has withheld other large additional
sums, and especinlly so when an
analysis and recast of the published
annunl report to stockholders of swid
company proves such to be a faclk

While it Is true that the aggregate
of the four quartegly reporis made
each year covers the calendar year's
operations and the published annual
reports to stockholders Issued by the
above companles cover the operations
of their fscal years which end on
February I8, yel, tnken na a whole,
extending over a number of years
ns s the case in this instunce from
1909 to 1516, the comparison for this
purpose is fair, and while not abso-

of the bullion tax law by the Nevada
Tax Commission, by résolution adopt-
ad on April 6, 1815, wherein they de-
seribe the menning of the word RE-

in as follows;
Cost of Reduction

Where the miné producis are
treated in reduction wnrks owned or
controlled directly or indirectly by
the mining company: the actual
expensge of reduction or treatmool or
sale of the sald products.

The plan followed for evading the
bullion tax was for & mining company
to organize o milling compuany. The
milling company could then charge
the mining company grossly exces
alve rates for reducing or treating
thelr ore und thus earn enormous
profits amd then pay these profits
back to the mining company in-the
shape of dividends on the milling
compuny's capital stock which was
owned entirely by the mining com-
pany as above stuted. The mining
company would then conslder these
dividends us Income from “other than
mining operstions” and of course
thus escape paying bulllon tax on
these Jarge sums. It can be sald
withoul fear of contradietion that the
bullion tax law never contemplated
such maethods and it will be npparent
to anyone that such method s abuo-
lutely illegal. The resolution of the
Nevada Tax Commission above re-
ferred to is ample proof of the mean.
ing of suid law as Interpreted by

(Continued on Page Throe)

lutely accurate It cannot posiibly be | S

very far off in the aggregate, and |8
if the published annual reports to |

stookholders had shown In sufficient

detail the elements making up the
we are | §

various [tems of expense,
quite sure thai other deductions that
would not be allowable undar

and the amount of iax arrearpges,
considerably in exceas of the amounts
shown.

Deductions Allowed

The glaring discrepancies can be |

acovunted for as follows:
The bullion tax lnw permita deduc

tions from the gross yield of a mine |}

for the following items of expeonse:
(1) Actual cost oi exiraction
i2) Actual cost of transportation to
place of reduction or sale.

investigation of the Tonopsh Mining | deducted from
Company of Nevada, shows this com: | yleld of the mine gives the net yleld
logal |or value on which taves are levied

the |1t can readily be ssan from this law
1909 to 1915 inclusive, In the|that only the sctual cost of reduction
sgrregate amount of JI155M.51; that lof the ore van be included us a dedue

(3 Actual cost of reduction or sale
The total of the above three ltems
the  wvalue or gross

the | &
Inw would make the net yleld taxable | §

BUTLER

THEATRE

TONIGHT

MARY PICKFORD

B “HULDA FROM HOLLAND"
8§ Quaint and Charming Photoplay

—Ang—
Burton Hoimes Travuls
“On the Lower Nile"

Tomorrow

CHARLES
GHAPLIN

In S.reel Revue

Matines, 1:30; Night, 7 and 8:30
Admission 10180

DUCTION In compullng bulllon tax,




